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Aperture At-A-Glance

4

Aperture 
Employees:  56 

Assets Under 
Management: $4.25 Bn

Aperture Investors, LLC

Aperture Investors UK, Ltd

Product Offering

Aperture was founded in 2018 by Peter Kraus and
Generali, one of the largest global insurance and
asset management providers, as a part of Generali
Investments’ multi-boutique platform

Distribution across Europe 
and the US

Generali Investments Partners

Aperture Investors, LLC and Aperture Investors UK, Ltd (together “Aperture”). Assets Under Management includes assets in a UCITS fund not represented in the Product 
Offerings listed above. Data as of March 31, 2022. Generali Investments Partners S.p.A. Società di gestione del risparmio acts as a promoter for the Aperture Investors SICAV 
Sub-Funds within the EU27.

UCITS: 5
40Act: 4
Custom: 1
Private: Pre-Launch



To produce outperformance
by aligning asset managers 
with their clients

Aperture’s Mission
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To redefine the revenue model of 
the asset management industry 
by providing alpha at a fair price



Executive Summary

6

Experienced Leadership
Peter Kraus is the Chairman and CEO of Aperture. For over four decades, Peter has 
held leadership positions at major financial institutions including Goldman Sachs, 
Merrill Lynch, and most recently at AllianceBernstein (AB), where he was Chairman 
and CEO. 

Long-Term Capital Peter Kraus partnered with Generali to launch Aperture. Generali can provide up to 
$4 billion of long-term seed capital to launch Aperture’s investment strategies.

Culture of Alpha Generation
Each Aperture investment strategy is designed with an intent to generate 
outperformance above its respective benchmark. Portfolio Manager compensation is 
tied in large part to that outperformance.

Fee Alignment
Management fees are competitive with that of comparable passive ETFs when the 
strategy performance is at or below its stated benchmark. As outperformance is 
generated, each strategy charges a performance-linked fee. 

Liquidity Investment strategies may be offered through daily-liquidity vehicles (’40 Act 
mutual funds and UCITS) or can be run in Fund-of-One/separate account format.

Institutional Infrastructure Seasoned team of industry veterans leads operational and risk management 
functions across the firm enabling portfolio managers to focus on investing.

Please see the applicable offering documents for a full discussion of product fees and expenses.



Strategies At-A-Glance
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Strategy Aperture Category
AUM in Available 
Vehicles
(as of 2022-03-31) 

Portfolio Manager(s) Benchmark

Aperture Discover Equity Small-Cap Equity Mutual Fund: $443M Brad McGill Russell 2000 TR

Aperture Endeavour Equity Global Equity UCITS: $165M 
Mutual Fund: $153M Tom Tully MSCI ACWI hedged to USD Net TR

Aperture European Innovation European Equity UCITS: €479M Anis Lahlou MSCI Europe Net Total Return EUR Index

Aperture International Equity Ex-US Equity Mutual Fund: $283M Bill Kornitzer MSCI ACWI Excluding United States Index

Aperture New World Opportunities Alternative Global Credit UCITS: $697M 
Mutual Fund: $324M Peter Marber Bloomberg Emerging Markets USD 

Aggregate 1-5 Year Index

Aperture Credit Opportunities Global Long / Short 
Credit UCITS: $1055M Simon Thorp

Shikhar Ranjan
United States Secured Overnight 
Financing Rate (SOFR) + 2%

Aperture Small Cap Innovation Small-Cap Equity UCITS: €105M Anis Lahlou MSCI Europe Small Cap Net TR 
EUR Index

Aperture offers strategies across asset classes and geographies, each with a 
dedicated investment team and specified mandate.

Beginning in December 2020 Firm Assets presented throughout the presentation includes assets in a UCITS fund not represented above.
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Steady growth in product breadth and assets, with 7 strategies, 
10 products and AUM of $4.25 billion as of March 31, 2022.

Dec 
2021

Firm Assets figures are presented as of the indicated month end-date. In November 2020, a UCITS fund was launched which is not represented in the Fund Launch 
Timeline. This fund had $420 million in assets as of March 31, 2022. 

Aperture 
International 

Equity Aperture 
Small Cap 
Innovation

Jan 
2022

US Small 
Cap

Custom Mandate



Aperture Global Credit Fund 



We may be able to generate all-weather returns: income 
preservation throughout the credit cycle

The strategy leverages a team with deep market experience 
across credit qualities, cycles and geographies that  uncover 
idiosyncratic opportunities

Our twin-center approach combined with centralized portfolio 
management often allows for localized alpha capture

Investors may achieve capital preservation with modest 
correlation to the broad market and low drawdown risk
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Why Credit Opportunities?

Because we believe: 



Category Global Long/Short Credit

Benchmark SOFR + 2%

Ticker AICOIUC 

ISIN LU1958553072 

Fund Size $1,055M (as of 2022-03-31)

Optimal Fund Size1 $500MM - $1.50BN

Investment Scheme UCITS

Domicile Luxembourg

Liquidity Daily

Fund Currency USD

Fund Awards Alt Credit European Performance Awards 2020: 
Credit Newcomer

Objective
The objective of the Fund is to implement an absolute return strategy
to achieve income and capital growth by investing, either directly or
indirectly, through the use of exchange-traded and OTC financial
derivative instruments, in a portfolio of different asset classes with a
focus on debt securities.

Management Fee
Depending on the Fund’s performance, the variable management fee
(“VMF”) will range from a minimum of 0.39% (if the strategy’s performance
is equal to or lower than that of the Benchmark) to a maximum of 4.29% (if
the strategy’s performance exceeds the benchmark by 13.00% or more).

Fund Facts

Simon Thorp
Chief Investment Officer, UK

@theSimonThorp

/simon-thorp

@theSimonThorp

/theSimonThorp

Simon Thorp is a career credit investor, with over 30
years experience in fixed income markets as well as
an investing track record spanning over 15 years,
most recently serving as the director of KKR Credit.
His experience spans broking, investment banking
and fund management.

Shikhar Ranjan
Portfolio Manager

Shikhar Ranjan has 16+ years of experience in
distressed debt, structured product, credit, and
equity strategies. He was a founding partner at DW
Partners, a multi-strategy credit hedge fund, where
he was a portfolio manager for corporate credit, and
previously, he was a portfolio manager at Brevan
Howard and an executive director at Morgan
Stanley.

@5hikhar

/shikhar-ranjan

@5ranjan

/ranjanfactor

111)  Optimal fund size is estimated based on the investment team’s expectations given current market conditions and is subject to change.
Refer to final disclosures page for additional information on Fund Awards mentioned above and for additional information on the Fund’s fees and certain strategy risks. 

Fund Details

VMF Minimum
(if Fund performance is equal to or lower than the 
performance of the Benchmark)

0.39%

VMF Midpoint
(if Fund performance equals the performance of the 
Benchmark index plus 6.50%)

2.34%

VMF Maximum
(if Fund performance exceeds the performance of the 
Benchmark by 13.00% or more)

4.29%



Global coverage and localised Teams with Global Reach
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Localised Teams
● US financial markets tend to lead the rest of 

the world

● Credit markets differ in trading technicals
across regions

● Localized relationships with trading 
counterparties and syndicate teams are 
critical

Global Reach

● Highly experienced teams in London and New York with
experience across market cycles and credit quality (from
performing credit to distressed debt)

● Dynamic assessment of tactical allocations (through sub-
strategies and geographical mix) to capture the team’s view of
the best risk-reward opportunities around the world

● Regular team calls and bilateral discussions to cross-fertilize
ideas and themes that are topical for local teams

● Centralized risk models promote consistent risk management
across teams

Twin-Centre Approach
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Global Credit Team

* Expected hire date Q2 2022. Refer to final disclosures page for additional information on the Team organization chart.

Portfolio Management

Mike Cooke
(32+ years experience)

Investment Team Portfolio Trading

Charles Koo
(LON, 15+ years experience)

Gabriel Essers
(20+ years experience)

Quant & Risk

Prateek Pant
(24+ years experience)

Teddy Won
(18+ years experience)

Sam Wechsler
(NYC, 15+ years experience)

Shikhar Ranjan
(NYC, 19+ years experience)

Simon Thorp
(LON, 42+ years experience)

Shomit Vaid
(NYC, 10+ years experience)

Floris Dijkstra
(LON, 8+ years experience)

Nathan Lunt
(22+ years experience)

Maxx Greenberg
(LON, 2+ years experience)

Ed Gosnall
(10+ years experience)

Risk Manager, TBA*



Investment Process



Investment opportunities are sourced across a broad universe of securities

Instruments* Sovereign Debt Financial Bonds CDS Corporate Bonds Credit Indices

AAA AA A BBB BB B CCC CC D

Europe US Rest of the World

Ratings

Geography

*The strategy may at times invest in securities beyond the Investment Universe and Focus Areas shown above. For a full understanding of the types of securities the Fund may invest in, please refer to 
the Fund's most recent Prospectus and other applicable offering materials. For additional information on the Investment Process described above, see the final disclosures page in this book.

Not Rated

Credit & Equity 
Index Options

Focus Areas

Credit TRS & 
ETFs

Investment Process

15

+0% - +20%

1 2
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Idea Generation
• Primary objective is the early 

identification of companies with 

improving or deteriorating capacity to 

service their debt, where that change is 

not reflected in their current pricing. 

This process is supported by 

technology and data tools.

Credit Analysis
• The team prepares a preliminary financial 

overview based on fundamental analysis, 

followed by an in-depth examination of the 

business, its financial profile, capital 

structure, and key issues affecting it, as well 

as a valuation / comp analysis.

Portfolio Construction
• A combination of top-down and bottom-up 

analysis results in long and short and 

relative value positions in corporate bonds, 

financial and sovereign debt, credit default 

swaps, CDS indices, limited equities and 

credit and equity options.

Investment
Process

Risk Management
• Use a range of metrics across multiple 

valuation methodologies so as not to be 

reliant on any single framework.



Shortlisted 
Ideas

2. Quantamental 
Distillation

● Quantitative research 
continuously monitors 
macro and technical 
flows that may 
overwhelm “stock-
pickers”

● Automated screens 
allow systematic mining 
of data sets across credit 
and equities to generate 
trade signals

E.g. Overbought or 
oversold situations

1. Fundamental

● Detailed quarterly 
monitoring of 
companies

● Continual screening of 
investment 
opportunities on an 
absolute and relative 
basis

3. Macro / Thematic

Analysis of macro events and 
potential opportunities

4. Event-Driven

LBO / IPO / M&A /  Debt 
restructurings

Four Broad Sources of Ideas 

Shortlisted Ideas
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Idea Generation

Refer to final disclosures page for additional information on Idea Generation discussed above.



Once an idea is identified, the team prepares a preliminary financial 
overview based on fundamental analysis of the associated 
companies.

If the Portfolio Management team decides that an idea has merit, 
further analysis includes:

● Business Description. Business and market evaluation, cyclicality, 
pricing power, operational leverage, sector, competitive landscape, 
market share and scale, demand drivers

● Financial Profile. Liquidity analysis and repayment profile, 
deleveraging, historic financials (P&L, cash flow, balance sheet), 
financial projections, assessment of liquidity, repayments and expected 
de-leveraging, ability to absorb trading downturn

● Capital Structure. Margin of safety, debt rank, covenants, debt cushion 
(incl. estimate of EV with reference to listed comps)

● Key Issues. Discussion of issues most relevant to the credit and the 
investment case (varies case by case). E.g. legal issues, key man risk or 
customer concentration

● Valuations / Comp Analysis. Debt trading history to market (out/under 
performance), valuation through capital structure and relative to sector 
peers and/or similar-rated bonds. 

The above analysis, combined, determines the potential size, scope, 
timing, risks, conviction, trade type, instrument and direction of the 
potential investment.

Business Description

Capital Structure

Financial Profile

Key Issues

Valuations / Comp 
Analysis

17

Credit Analysis

Refer to final disclosures page for additional information on Credit Analysis discussed above.



Considerations Measures

Net Beta Positioning -20% net short to +50% net long (beta adjusted) as a function of 
current position in the credit cycle

Gross Leverage Typically 100% – 325% as a function of opportunity set and market 
liquidity

Hedging At the portfolio level 

Asset Allocation Exposure by geography / sector / investment theme / duration / 
instrument types 

Top-Down 
Analysis

Bottom-Up 
Analysis

Considerations Measures

Instrument Selection Bonds / CDS / Credit Indices / ETFs / TRS

Position Sizing Typically 1 – 3% of NAV as a function of conviction / liquidity / 
strategy restrictions

Return Analysis Does implied IRR (expected P&L over set time period) satisfy 
hurdle?

Hedging
Credit risk - dynamically
Interest Rate Risk – dynamically
Currency Risk - systematically

Beta Impact Portfolio changes needed to maintain net exposure

Portfolio

18

Portfolio Construction

*The table above attempts to demonstrate a typical security allocation of the strategy. Allocations may materially deviate from the above. For a full understanding of the types of securities the Fund 
may invest in, please refer to the Fund's most recent Prospectus and other applicable offering materials. Refer to final disclosures page for additional information on Portfolio Construction discussed 
above. 
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Risk Management

*The selected parameters above attempt to demonstrate a typical security allocation of the strategy. Allocations may materially deviate from the above. For a full understanding of the 
types of securities the Fund may invest in, please refer to the Fund's most recent Prospectus and other applicable offering materials. Refer to final disclosures page for additional 
information on Risk Management discussed above. 

The Global Credit team and Aperture’s 
Senior Risk Officer use a range of 
metrics across multiple valuation 
methodologies so as not to be reliant 
on any single framework. In addition, 
Aperture’s Risk Committee monitor 
the portfolio to ensure compliance 
with risk parameters.

Risk Monitoring Analyses

● Sector exposures
● Geographic exposures
● Ratings breakdown
● Duration breakdown
● Currency exposures
● Spread sensitivity
● Recovery rate sensitivity
● Jump-to-default, zero and par
● Liquidity analysis
● Stress tests
● Scenario analysis
● VaR

Selected Parameters*

● VaR. 6.5% (monthly / 99% confidence)
● Single Issuer Credit. < 10% of NAV (long or short) w/ exception of G7 

sovereigns
● Sector Exposure. < 33% of NAV (long or short)
● Ownership Concentration. < 10% of outstanding amount of any issue
● Issue Size. > $100M outstanding
● Liquidity. Under normal market conditions 25% liquidation <1 week, 75% 

liquidation <1 month, 100% < 3 months
● Typical Position Size. 2% of NAV

Investment Guidelines

Aperture Compliance and 
Risk Committee (“CRAC”)

Quarterly investment team review and 
internal guideline monitoring

Aperture Senior Risk Officer
Daily risk reporting and monitoring, 
liquidity analysis and stress testing

Aperture Global Credit 
Team

Real-time portfolio monitoring and 
ongoing credit analysis by analysts 

and traders
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*The chart above attempts to demonstrate a typical security allocation of the strategy. Allocations may materially deviate from the above. For a full understanding of the types of securities the Fund may 
invest in, please refer to the Fund's most recent Prospectus and other applicable offering materials.
1) In any given year, the Fund’s returns are not likely to be evenly distributed across Sub-Strategies. The above Return values are meant to be indicative of average return targets over a full market 
cycle. Depending on the market environment, individual Sub-Strategies may contribute outsized returns.

Diversified Returns

The strategy aims to offer a portfolio constructed of diversified return streams 
throughout the market cycle

Return Buckets by Asset Class

ALPHA BETA

Core Long-
Short Primary Relative 

Value
Special 

Situations
Beta –

Directional

Cash 
Equivalents + 

Net Carry
Total

Average Target 
Gross Return Over 

Market Cycle1
2.0% - 2.5% 0% - 0.5% 1.25% - 1.75% 0.75% - 1.25% 0.75% - 1.25% 1.0% - 1.5% 6.0 – 8.0%

Standard Holding 
Period 3 – 12 months 0 - 1 month 3 - 12 months 3 - 12 months 0 - 3 months 6 months

Typical Gross 
Exposure
(% NAV)

60% - 120% 0% - 10% 40% - 100% 0% - 15% -20% - 30% 20% - 40% 100% - 325%



We believe in...

...focusing on liquid, highly convex opportunities (long and short) 
which have minimal correlation with market direction;

...rigorous fundamental analysis augmented by proprietary 
quantitative tools and methods;

...capital allocation in proportion to conviction, potential risk-
adjusted return and liquidity;

...cutting gross-notional exposure to manage capital risk during 
systemic risk episodes; and

...an active trading overlay on fundamental investing to create 
alpha by capturing increased price volatility.

21

Investment Philosophy



● Experienced team that, in prior roles, have traded and invested 
throughout numerous economic and credit cycles over four decades.

● Credit teams in New York and London to leverage regional 
expertise.

● Cross-asset approach pursues maximization of asymmetry in 
individual trade constructs.

● Proprietary quantamental process allows for efficient idea 
generation across stagnant and trending markets.

22

Summary
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Annualized Returns (%)
(Net of Fees)

Portfolio Details & Statistics

As  of 2022-03-31 Quarter-End Returns (%)

AICOIUC Benchmark Outperformance

YTD 0.19 0.51 -0.33

1Y 2.19 2.05 0.14

3Y 2.61

5Y

Since Inception 4.81 2.39 2.42

No. of Holdings 258

Total Fund Assets (M) $1,055

Standard Deviation 1.58

Sharpe Ratio 1.36

Gross Exposure (%) 175.04

Net Exposure (%) 16.19 

Long Exposure (%) 95.61

Short Exposure (%) -79.43

* August 2019 performance begins on 5 August 2019.
For its services to the Sub-fund, the Investment Manager is entitled to a variable management fee ("VMF"), which is calculated and accrued daily, at a rate of 2.34% (the “VMF Midpoint”). The VMF
Minimum portion of the VMF will be calculated and accrued daily based on the Sub-fund’s NAV. The rest of the VMF amount, if any, will be calculated and accrued daily based on the Sub-fund’s daily Modified
Net Assets, adjusted upward or downward by a performance adjustment (the “Performance Adjustment”) that depends on whether, and to what extent, the performance of the Sub-fund exceeds, or is exceeded by,
the performance of the Benchmark plus 6.5% (650 basis points) (the “VMF Midpoint Hurdle”) over the Performance Period. For a full description of the VMF please see the applicable section in Appendix A
contained in the Prospectus. Net performance assumes reinvestment of dividends and capital gains. The Portfolio Details and Statistics above are as of 2022-03-31 and will vary over time. Portfolio Details refer to
a point-in-time measure, whereas Portfolio Statistics are calculated using 12-month trailing historical returns.

Important information: Investments involve risks. Past performance is not a reliable indicator of future performance and can be misleading. There can be no assurance that an investment objective will be achieved
or that there will be a return on capital. You may not get back the amount initially invested. Before taking any investment decision, please always read the associated legal documents. You could lose all of your
money invested in this product. This is a high risk investment and is much riskier than a savings account. Indices are unmanaged and do not include the effect of fees. One cannot invest directly in an index.

Monthly Returns (%)
(Net of Fees)

Performance & Portfolio Snapshot

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec AICOIUC Benchmark

2022 0.36 0.16 -0.34 0.19 0.51

2021 0.62 0.68 0.43 0.62 0.13 0.46 0.02 0.20 0.54 -0.03 -0.24 0.30 3.78 2.04

2020 0.24 0.37 -3.33 1.94 2.04 1.52 0.56 0.66 0.19 0.17 1.28 0.42 6.11 2.36

2019 - - - - - - - 0.60 1.05 0.26 0.22 0.52 2.68 1.57



(Ticker: AICOIUC as of 2022-03-31)

The exposures above are as of the date indicated and may be materially different as of your review of this presentation. To fully understand any restrictions, either statutory or based on internal guidelines, 
please review the Fund's Prospectus and other offering materials. Credit Rating exposures are intended to estimate the portfolio’s exposure based upon the underlying assets held within the portfolio. Ratings 
breakdowns are calculated using an internal ratings methodology that at times allows for Aperture to assign a rating at its sole discretion. A copy of our internal ratings policy is available upon request. 
Positioning breakdowns shown above may not total 100% due to the application of net exposures, the use of leverage or leveraged instruments, or due to the limited scope shown. Multiple like directional 
holdings in the same issuer are aggregated. 24

Top Geographic Exposures 
(Net Exposures)

Credit Rating 
(Net Exposures)

5 Largest Long Positions by Issuer 5 Largest Short Industry Groups 5 Largest Long Industry Groups 

Rating % of NAV

B 28.66

<=CCC 11.25

BB 4.91

BBB 2.24

A 1.29

NR -1.33

>=AA -6.28

Geography % of NAV

United States 18.61  

United Kingdom 9.5  

Luxembourg 2.23  

Portugal 1.81  

Canada 1.42  

Argentina 1.25  

Spain 1.24  

Singapore 0.81  

Ghana 0.75  

Denmark 0.74  

Industry Group % of NAV

Software & Services  6.46  

Retail - Consumer 
Discretionary  5.65  

Banks  5.33  

Wireless Telecommunications 
Services  4.04  

Issuer by Industry Group % of NAV

Sovereigns  -8.79   

Chemicals  -1.81   

Real Estate  -1.59   

Railroad  -1.22   

Pharmaceuticals  -1.19   

Issuer % of NAV

Citrix Systems Inc 2.24 

HSBC Bank Capital Funding Sterling 1 
LP 2.20 

United States Cellular Corp 1.90 

MicroStrategy Inc 1.83 

Centene Corp 1.72 

Portfolio Positioning / Composition



Macro Trends & Current Environment
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Long-Short Credit 
strategies have the 
flexibility to take 
advantage of spread 
dispersion.

● Spread dispersion continues to be 
seen across credit

● Moved on from “bad” and “good” 
credits differing by 200bps to 
>600bps

● Spread dispersion + inefficient 
market 
= alpha opportunities 
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Relative Value Across Regions
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Spread Dispersion

Expected trajectory of spread dispersion to 
move much higher in 2022



• Slowly but surely, we will have to deal with the prospect
of a coordinated global economic slowdown and
receding liquidity.

• The US may or may not enter a recession, but global
growth is slowing down sharply, and we expect returns
to be low and volatile from here.

• Stagflation - Europe is looking at crippling inflation via
energy and food prices. The economic shock will likely
make ECB bankers pause while the Fed continues
undeterred.

• If economic growth recedes and risk assets sell off
sharply, we are pretty sure the central bankers will try
and jawbone the policy path.

• Considering the uncertain macro environment, we
remain focused on catalyst-driven investments that are
uncorrelated with the broad market.

Source: Bloomberg Finance L.P. US 10-Year Rate: USGG10YR , US High Yield: LF98TRUU Index. As of March 31, 2022. 27

Looking Ahead

20-Year Range of US Rates and Credit (%)

0.5 5.4

2.3

US 10-Year Yield

3.5 23.0

6.0

US High Yield Yield-to-Worst

19.6

US High Yield Z-Spread

2.4

3.6



• We came into the year expecting central banks to start withdrawing monetary accommodation. The ECB
conference at the beginning of February was the first marker for investors that the era of easy money was
ending.

• The markets were weaker through February, but the breakout of war towards the end of the month just
sapped all risk sentiment.

• Markets stabilized around the second week of March and by the time the FOMC meeting came about mid-
March, the market had imagined the worst in terms of accommodation removal and recovered strongly
through the rest of the quarter.

• We came into the first quarter positioned defensively in rates, duration, credit quality, as well as sector
positioning, with a view that fixed income yields could widen materially. The idea was to focus on catalyst
driven alpha and portfolio concentrations that could detract materially from performance.

• While markets have recovered from their lows in March and there is no imminent cause for a crash, we do
not believe investors are being paid enough spread for holding risky assets in passive form.

• Considering the uncertain macro environment, we remain focused on catalyst-driven investments that are
uncorrelated with the broad market.

• We expect dislocations throughout this earnings season and are keeping the portfolio nimble to
take advantage of these.

28

Quarter in Review & Fund Positioning



Risk Management



In conjunction with our risk management principles, 
Aperture’s risk management infrastructure leverages tools, 
systems and policies combined with decades of experience.

ExperienceSystems & 
Resources

Guidelines & 
Structure

Peter Kraus (CEO): Daily risk assessment and 
interaction with investment teams.

● 8 years as CEO of Alliance Bernstein
● 8 years as Co-Head, Investment 

Management Division, Goldman Sachs

James O’Connor (COO): Daily risk and 
business oversight.

● 15 years at Och-Ziff as Head of Business 
Management, Portfolio Finance

● Head of Securities Lending, Prime 
Brokerage, Goldman Sachs

Tom Spadaccini (CCO): Business risk analysis 
and oversight.

● 15 years specializing in legal and 
compliance related functions

● Most recently CCO at Corbin Capital 
Partners, LP

Prateek Pant (Senior Risk Officer): Risk 
analysis and oversight.

● 20 years specializing in quantitative and 
investment risk analysis

● Most recently at Lazard Asset Management

Infrastructure
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Bloomberg OMS / Bloomberg LQA 
/ Bloomberg Enterprise Risk: The 
firm’s Order Management System provides 
for customized, embedded risk, liquidity 
and compliance controls.

Equity Data Science: Equity investment 
teams onboarding EDS portfolio risk 
software to monitor portfolio factor 
exposures, performance and risk 
attribution.

Intertrust: Aperture leverages 
comprehensive middle and back-office 
services which independently calculate and 
verify position-level valuations daily. 

Strategy-Level Risk Limits. In addition 
to regulatory limits, each strategy has a set 
of leverage, concentration, drawdown 
and VaR limits.

Independent Risk. An independent risk 
team monitors strategy-level risk profiles 
and provides regular reports to PMs and 
senior management.

Centralized Trading. A centralized 
trading desk reports to the COO.

Risk Committee. The Aperture 
Risk Committee meets quarterly and ad hoc as-
needed.
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2009 2011 2013 2015 2017 2019 2021

US High Yield

Market Volatility

VIX Index vs. US High Yield

Source: Bloomberg Finance, L.P. as of March 31, 2022. US High Yield: CDX HY CDSI GEN 5Y SPRD Corp

Credit once again has demonstrated periodic and sudden volatility

● Market exhibits regular bouts of volatility
● Index and long-only performance are negatively impacted
● Uncertainty around fiscal and monetary stimulus may create future volatility
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Peaks in US High Yield 
spreads



Sources:  1. Source: Investment Company Institute, https://www.ici.org/research/stats/flows. 2. ICE BofA US High Yield Index (Ticker: HOAO) , Bloomberg Finance L.P. As of 
March 31, 2022.

Because credit is dominated by long-only investors…

Bond Mutual Fund Flows 1 vs. US High Yield Cumulative Returns 2
As an example, March 2020 ICI data shows how bond mutual funds suffered large outflows shortly after credit markets 
experienced one of the biggest sell-offs over the last decade

Why Credit Long-Short?
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• Flows tend to be “one-way”
• Funds often have little option other than to “buy at the top and sell at the bottom”

We believe this creates a cohort of mispriced credit instruments.
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This is a USD-based strategy.

The team does not express currency views in the 
portfolio.

For investors who do not want to take USD risk, 
hedged share classes are currently available in 
EUR, GBP and CHF. These share classes offer 
access to the strategy in the investor’s home 
currency.

$ € £ ₣
34

Hedged Share Classes
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Aperture's Responsible Investment and ESG Policy

At Aperture, we believe that 
careful consideration of 
responsible investment 
factors may improve 
outcomes for our investors 
over time.

Exclusionary 
Screen

Proxy Voting 
Policy

Research 
Considerations

Policy Building Blocks

Signatory partners

A full description of Aperture's Responsible Investment and ESG Policy ("the Policy") can be found on Aperture's website, or by visiting the following link:
https://apertureinvestors.com/wp-content/uploads/Responsible-Investment-and-ESG-policy_Aperture-Investors_March-2022_final.pdf.
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Aperture's ESG Exclusionary Screen

ACTIVITY CLASS A CLASS B CLASS C

Weapons

Production of Controversial Weapons 0% 0% 0%

International Sanctions

Country exclusions based on international sanctions 0% 0% 0%

Fossil Fuels and Nuclear Energy

Thermal Coal - 25% 20%

Oil Sands - 25% 20%

Nuclear Power Generation - - 30%

Other Controversial Activities

Tobacco - 5% 0%

Palm Oil - - 10%

Each Aperture Fund has selected an exclusionary screen rubric, or "Class," to apply 
to its investments based on its strategy. The below percentages show revenue limits 
for different categories of activity and Classes.

Aperture's ESG Committee uses a recognized third-party service provider to identify companies that are included in the 
exclusionary lists. If a portfolio manager disagrees with a third-party assessment with regards to the negative screen, he or 
she may appeal such exclusion to the ESG Committee. The ESG Committee has the discretion to diverge from any criteria if it 
thinks doing so is in the best interest of Aperture’s investors.

More detail on the Activities named above can be found in the Policy:
https://apertureinvestors.com/wp-content/uploads/Responsible-Investment-and-ESG-policy_Aperture-Investors_March-2022_final.pdf.



Aperture Organization

For a more complete understanding of Aperture’s ownership and control, please see our ADV available here: https://adviserinfo.sec.gov/. Additional information on the Aperture
Investors, LLC Board of Directors can be found subsequently in the Appendix.

Economic Ownership
Control / Oversight
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Generali Alpha 
Corp.

Aperture Investors, LLC
Investment Adviser

Peter Kraus*

Aperture Investors UK, Ltd
Investment Manager

Aperture Investors, LLC
Board of Directors

Aperture Investors UK, Ltd
Board of Directors

*CEO, responsible for 
day-to-day oversight 

and management

Aperture Investors
France

https://adviserinfo.sec.gov/
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Simon is based in Aperture’s London office. Simon is a career credit investor, with over 30 years experience in fixed income 
markets as well as an investing track record spanning over 15 years, most recently serving as the director of KKR Credit. His
experience spans broking, investment banking and fund management. Simon received his B.Sc in economics and politics from the 
University of Keele.

Shikhar brings over 16 years of experience in distressed debt, structured product, credit, and equity strategies. He was a founding 
partner at DW Partners, a multi-strategy credit hedge fund, where he served as a portfolio manager for corporate credit and was a 
member of the firm’s investment and management committees. Prior to that, Shikhar worked as a portfolio manager at Brevan
Howard US Asset Management as well as at Morgan Stanley as an executive director. He has a Ph.D. in Management Science & 
Engineering from Stanford University, an MS in Financial Mathematics from Stanford University, and a BTech in Engineering from 
the Indian Institute of Technology. 

Charles has over 14 years of experience investing throughout the credit cycle and has invested across the credit spectrum from 
performing to distressed opportunities in Europe and Asia-Pacific. Before joining Aperture, Charles was the Head of the EuroAsia
Special Assets and Private Distressed Group at Goldman Sachs in London where he was responsible for managing their European 
and Asia-Pacific based portfolios of private and public corporate performing and distressed debt. Prior to Goldman Sachs, Charles 
worked in Hong Kong and London at Strategic Value Partners where he focused on distressed debt and private equity opportunities 
in Europe and Asia. Charles began his career as an analyst at Goldman Sachs in Hong Kong in the Credit Capital Markets/Leveraged
Finance Group.

Prior to joining Aperture, Sam was a senior analyst at River Birch Capital for almost 8 years, a long-short hedge fund focused on 
high yield and distressed credit investments. He previously spent time in the workout group at Citi, where he worked on a variety of 
in and out of court restructurings of distressed corporate, real estate and asset-backed loans and securities held by the bank. Sam 
began his career as an investment banking analyst at Deutsche Bank. Sam earned his B.A. in Economics from Bucknell University. 
He enjoys playing squash and golf in his free time and lives in New York City with his family.

Prior to joining Aperture, Shomit worked at Searchlight Capital Partners and DW Partners where he invested across high yield,
distressed, and special situation equities. He began his career with the Credit Investments team at CPP Investments, where he was 
an early member of the team following its formation. Shomit received an HBA (with distinction) from the Richard Ivey School of 
Business at the University of Western Ontario.

Prior to joining Aperture, Floris was in the Special Asset Management team at Barclays specializing in turnarounds and 
restructurings. Before this he was an investment analyst at Insparo Asset Management, an EM Credit Hedge Fund based in London 
where he focused on high-yield and distressed debt, special situations as well as corporate and sovereign restructurings. Prior to 
this he spent time at Laxey Partners in London and Cook Children’s Endowment Fund in the US. Floris graduated from SMU with a
double major in Finance and Economics with Financial Applications, he has a Masters degree in Finance from the London Business 
School and is a CFA Charterholder.

Prior to joining Aperture, Maxx worked as an assistant portfolio manager and analyst in credit and equity markets. Approaching 
credit investing with a blend of qualitative and quantitative methodologies, the Aperture culture of employing technology to 
maximise human potential resonates strongly with him.

Simon Thorp

Shikhar Ranjan

Charles Koo

Sam Wechsler

Shomit Vaid

Floris Dijkstra

Maxx Greenberg

Investment Team Biographies

MG



Executive Biographies
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Peter Kraus, CEO Peter Kraus is the Chairman and CEO of Aperture. For over four decades, Peter has worked at major financial institutions including
Goldman Sachs, Merrill Lynch, and most recently at AllianceBernstein (AB) where he served as Chairman and CEO, successfully leading
the firm’s turnaround after the crisis in 2008. Throughout his career, Peter has been a vocal proponent of pay-for-performance
compensation models and the need for trust between active managers and their clients.

After years of watching diminishing returns and increasing outflows, he concluded that a disruptive idea like performance-linked fees
would only be successful in an entirely new firm, one built from scratch with client performance as its primary objective. That’s why
Peter teamed up with Generali to launch Aperture in 2018. Peter serves on the boards of multiple organizations including CalArts and
the Capital Markets Institute of Third Way, and is the co-founder of The Kraus Family Foundation, a non-profit that supports public art
and emerging artists. He is also the Chairman of Marstone, a leading independent digital wealth management platform. Peter received
his B.A. in economics from Trinity College and his M.B.A. from NYU's Stern School of Business. He and his wife Jill are avid collectors of
contemporary art and enjoy spending time at their home in Dutchess County where they commission outdoor artwork.

Thomas Spadaccini, CCO Prior to joining the Firm, Tom was Chief Compliance Officer at Corbin Capital Partners, LP, an alternative asset management firm that 
specializes in multi-strategy hedge fund and opportunistic credit investing. Prior to his time at Corbin, Tom was head of Spadaccini & 
Associates, LLC, a boutique compliance provider of governance, risk, and compliance advisory services.

Tom's entrepreneurial spirit played a key role in his decision to join Aperture, which he believes will meaningfully reshape the asset 
management industry. He earned a law degree from Pace University, which he attended on a full merit scholarship, and an 
undergraduate degree in finance from Fairfield University. 

Ben Carroll, CFO
Ben Carroll is the Chief Financial Officer at Aperture. Prior to joining the Firm, Ben spent eleven years working at a hedge fund where he
served a variety of roles including as CFO and CCO. Ben initially gravitated to Aperture for its focus on client results, a meaningful
differentiator in an industry about which he has long felt passionate. Ben has also worked at firms such as Goldman Sachs and Ernst &
Young over the course of his career. Ben earned his B.A. with a dual major in Accounting and Finance from the University of Delaware
and has lived in the greater New York area for over fourteen years.

TS

James O’Connor, COO James O’Connor is the COO of Aperture. His 25+ year career in finance has included exposure to global markets and multiple areas of the
asset management business. Most recently, James served as a Partner and Executive Managing Director at Och-Ziff Capital
Management, where he led business management and portfolio finance. Previously, he was Managing Director of Goldman Sachs in
London, where he was the European Head of Securities Lending and Co-Head of Prime Brokerage. Prior to Goldman he served as a
Principal and Analyst at Paine Webber and Bankers Trust in Singapore and Hong Kong. He earned his B.S. in international studies from
the University of Scranton and currently serves as a Trustee at Gill St. Bernard’s School in Gladstone, New Jersey.



Board of Directors
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Aperture Investors, LLC is governed by an 8-member board 
of directors. 6 directors are independent as defined under 
NYSE rules, 1 is appointed by Generali, and 1 is appointed 
by Peter Kraus.

Non-Independent Directors Independent Directors

Peter Kraus (Kraus-appointed Director)
• Chairman and CEO, Aperture Investors
• Former Chairman and CEO, AllianceBernstein
• Former Co-Head Investment Management Division, 

Goldman Sachs

Carlo Trabattoni (Generali-appointed Director)
• CEO of Asset & Wealth Management, Assicurazioni

Generali S.p.A.
• Former Head of Pan European Distribution and 

Global Financial Institutions Group, Schroders

John Thain
• Former Chairman and CEO, Merrill Lynch
• Former CEO, NYSE

Heidi Messer
• Chairman and CEO, Collective[i]
• Former Co-Founder, LinkShare

Mike Krieger
Former Co-Founder and CTO, Instagram

Quintin Price
• Former Global Head of Asset Management, Deutsche Bank
• Former Global Head of Alpha Strategies, BlackRock

Timothy Blackwell
• Former Head Real Estate Investment Management, Credit Suisse
• Former Head of Europe, UBS Asset Management

Kristen Dickey
• Former Global Head of Financial Institutions Group, BlackRock
• Former Global Head of Investor Relations (corporate), BlackRock



Important Information
Pertaining to discussion of Fund Awards: The following important factors should be considered when evaluating the awards received by any of the Aperture Portfolio Managers. Awards were generally given
based on a combination of quantitative metrics (including but not limited to returns and Sharpe ratios, peer rankings and subjective judgments about investment managers and their products made by the
relevant institution sponsoring the award (or a panel of judges selected by the sponsoring institution). The universe of investment managers and products considered for these awards was generally limited by
the sponsoring institution based on various factors. Such factors may have included, but are not limited to, one or more of the following: investment strategy; innovation; length of track record; assets under
management; whether the investment manager reported information to the sponsoring institution’s database; or other factors considered relevant by the sponsoring institution. The relevant Portfolio Manager
may not be the sole recipient of the award. Aperture does not vouch for the integrity or objectiveness of any selection process in connection with such awards. There may be other categories for which the
relevant Portfolio Manager was nominated but not awarded. The awards may not be representative of a particular investor’s experience or performance of any Aperture Fund. This information is provided solely
for information purposes. It should not be relied upon as any indication of future performance of Aperture or any of its funds.

Pertaining to discussion of the Global Credit Team: The Portfolio Risk and Trading personnel are not dedicated resources of the Global Credit Team, but rather service all investment teams within Aperture.

Pertaining to discussion of Investment Process and Portfolio Construction: The scope and degree to which the Investment Manager will perform the various processes described throughout this presentation will
differ depending on several factors, including but not limited to, the nature and structure of the investment, market conditions, relevancy, new issuance, timing. Investments, without notice to investors, may be
initiated or maintained that deviate from or only satisfy certain aspects of these processes.

This is an advertising document authorised by Aperture Investors UK, Ltd. This Fund is subject to authorisation and regulation in Luxembourg by the Commission de Surveillance du Secteur Financier (CSSF).
Generali Investments Luxembourg S.A. is authorised in Luxembourg and regulated by the Commission de Surveillance du Secteur Financier (CSSF).

The Fund is an open-ended investment company with variable capital (SICAV) under Luxembourg law, qualifying as an undertaking for collective investment in transferable securities (UCITS). The Management
Company is Generali Investments Luxembourg S.A., a joint stock company (société anonyme) under Luxembourg law, authorised in Luxembourg. The Investment Manager is Aperture Investors UK Ltd duly
regulated in the United Kingdom by the Financial Conduct Authority (FCA). Reference number: 846073.

Please note that the Management Company may decide to terminate the agreements made for the marketing of the Fund pursuant to Article 93a of Directive 2009/65/EC. For a summary of investor rights and
guidelines regarding an individual or collective action for litigation on a financial product at EU level and in the respective country of residence of the investor, please refer to the following links: www.generali-
investments.com and www.generali-investments.lu. The summary is available in English or an authorized language in the investor's country of residence.

Aperture Investors UK, Ltd (“Aperture”) is not authorised to actively market products and services within EU27. Information contained in this document may be restricted by laws and regulations applicable to
your jurisdiction. Accordingly, you must ensure that your use of this information and any investment decision taken as a result does not contravene any such restrictions. Generali Investment Partners S.p.A.
Società di gestione del risparmio acts as a promoter for the Aperture Investors SICAV Sub-Funds within the EU27. The UCITS funds may be registered or otherwise approved for distribution to the public in one
or more European jurisdictions. The fact of such registration or approval, however, does not mean that any regulator has determined the suitability of the product(s) for all investors. Investors should carefully
consider the terms of the investment and seek professional advice where necessary before taking any decision to invest in any fund(s).

In Switzerland, the representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the paying agent is InCore Bank AG, Wiesenstrasse 17, P.O. Box, CH-8952 Schlieren.

The Fund or Funds have not been registered under the United States Investment Company Act of 1940, as amended, nor the United States Securities Act of 1933, as amended. None of the shares may be offered
or sold, directly or indirectly in the United States or to any US Person unless the securities are registered under the Act, or an exemption from the registration requirements of the Act is available. A US Person is
defined as (a) any individual who is a citizen or resident of the United States for federal income tax purposes; (b) a corporation, partnership or other entity created or organized under the laws of or existing in the
United States; (c) an estate or trust the income of which is subject to United States federal income tax regardless of whether such income is effectively connected with a United States trade or business.

Aperture Investors, LLC is an investment adviser registered with the U.S. Securities and Exchange Commission (“SEC”) which wholly owns Aperture Investors UK, Ltd (FRN: 846073) who is authorised and
regulated by the Financial Conduct Authority (“FCA”). In providing investment management services to certain of the Funds, Aperture Investors, LLC draws upon the portfolio management, trading, research,
operational and administrative resources of certain of its affiliates (at the present, Aperture UK), including using affiliates to execute transactions for certain Funds. Subject to the written consent of the
applicable Fund and the regulatory status of the affiliate, Aperture Investors, LLC treats these affiliates as “participating affiliates,” in accordance with applicable SEC no-action letters and guidance. For a more
complete understanding of Aperture’s ownership and control, please see our ADV available here: https://adviserinfo.sec.gov/. Being registered as an investment adviser with the SEC does not imply a certain
level of skill or training.

This publication is for information purposes only and does not provide any professional investment, legal, accounting nor tax advice. All information and opinions contained in this publication represent the
judgment of Aperture at the time of publication and are subject to change without notice. Holdings are subject to change. Holdings are subject to risk. For more information about costs, risks and conditions in
relation to an investment, please always read the relevant legal documents. This publication may not be reproduced (in whole or in part), transmitted, modified, or used for any public or commercial purpose
without the prior written permission of Aperture. The portfolio information provided in this document is for illustrative purposes only and does not purport to be a recommendation of an investment in, or a
comprehensive statement of all of the factors or considerations which may be relevant to an investment in, the referenced securities. Presented information is based on sources and information Aperture
considers trustworthy, but such information might be partially incorrect or incomplete. The latest prospectus and the latest periodical regulatory documents, as well as all other practical information, are
available in English free of charge from Generali Investments Luxembourg S.A., 4 Rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg or at the following email address:GILfundInfo@generali-
invest.com.

Secured Overnight Financing Rate (SOFR) is a broad measure of the cost of borrowing cash overnight collateralized by US Treasury securities. It was selected as a preferred alternative to LIBOR by the US Federal
Reserve in June 2017.



Important Information (cont’d)
For its services to the Sub-fund, the Investment Manager is entitled to a variable management fee ("VMF"), which is calculated and accrued daily, at a rate of 2.34% (the “VMF Midpoint”). The VMF Minimum
portion of the VMF will be calculated and accrued daily based on the Sub-fund’s NAV. The rest of the VMF amount, if any, will be calculated and accrued daily based on the Sub-fund’s daily Modified Net Assets,
adjusted upward or downward by a performance adjustment (the “Performance Adjustment”) that depends on whether, and to what extent, the performance of the Sub-fund exceeds, or is exceeded by, the
performance of the Benchmark plus 6.5% (650 basis points) (the “VMF Midpoint Hurdle”) over the Performance Period. For a full description of the VMF please see the applicable section in Appendix A contained
in the Prospectus.

Net performance assumes reinvestment of dividends and capital gains. For the avoidance of doubt, the Investment Manager may receive a performance fee even in the case of negative performance. The
investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost and current performance may be lower or
higher than the performance shown. A fund’s performance for very short time periods may not be indicative of future performance. Indices are unmanaged and do not include the effect of fees or expenses. One
cannot invest directly in an index. The performance returns represent past performance. Past performance does not guarantee future results.

Investors should note the specific risk warnings:

Interest Rate Risk: The performance of the strategy may be influenced by changes in the general level of interest rates. Generally, the value of fixed income instrument will change inversely with changes in
interest rates: when interest rates rise, the value of fixed income instruments generally can be expected to fall and vice versa. Fixed income securities with longer-term maturities tend to be more sensitive to
interest rate changes than shorter-term securities. In accordance with its investment objective and policy, the strategy may attempt to hedge or reduce interest rate risk, generally through the use of interest rate
futures or other derivatives. However, it may not be possible or practical to hedge or reduce such risk at all times.
Credit Risk: Investing in fixed income instruments will be exposed to the creditworthiness of the issuers of the instruments and their ability to make principal and interest payments when due in accordance with
the terms and conditions of the instruments. The creditworthiness or perceived creditworthiness of an issuer may affect the market value of fixed income instruments. Issuers with higher credit risk typically
offer higher yields for this added risk, whereas issuers with lower credit risk typically offer lower yields. Generally, government debt is considered to be the safest in terms of credit risk, while corporate debt
involves a higher credit risk. Related to that is the risk of downgrade by a rating agency. Rating agencies are private undertakings providing ratings for a variety of fixed income instruments based on the
creditworthiness of their issuers. The agencies may change the rating of issuers or instruments from time to time due to financial, economic, political, or other factors, which, if the change represents a
downgrade, can adversely impact the market value of the affected instruments.
Distressed Securities Risk: The strategy may directly or indirectly purchase securities and other obligations of securities and other obligations of companies that are experiencing significant financial or business
distress, including companies involved in bankruptcy, insolvency or other reorganization and liquidation proceedings ("Distressed Companies"). Although such purchases may result in significant returns, they
involve a substantial degree of risk and may not show any return for a considerable period of time or any return at all. Evaluating investments in Distressed Companies is highly complex and there is no assurance
that Aperture will correctly evaluate the nature and magnitude of the various factors that could affect the prospects for a successful reorganization or similar action. In any reorganization or liquidation
proceeding relating to a Distressed Company in which the strategy invests, such strategy may lose its entire investment or may be required to accept cash or securities with a value less than its original
investment. In addition, distressed investments may require active participation of the strategy and/or its representatives and this may expose the strategy to litigation risks or restrict its ability to dispose of its
investments. Under such circumstances, the returns generated from the strategy’s investments may not compensate investors adequately for the risks assumed. There are a number of significant risks when
investing in Distressed Companies that are or may be involved in bankruptcy or insolvency proceedings, including adverse and permanent effects on an issuer, such as the loss of its market position and key
personnel, otherwise becoming incapable of restoring itself as a viable entity and, if converted to a liquidation, a possible liquidation value of the company that is less than the value that was believed to exist at
the time of the investment. Many events in a bankruptcy or insolvency are the product of contested matters and adversary proceedings that are beyond the control of the creditors. Bankruptcy or insolvency
proceedings are often lengthy and difficult to predict and could adversely impact a creditor's return on investment. The bankruptcy and insolvency courts have extensive power and, under some circumstances,
may alter contractual obligations of a bankrupt company. Shareholders, creditors, and other interested parties are all entitled to participate in bankruptcy or insolvency proceedings and will attempt to influence
the outcome for their own benefit. Administrative costs relating to bankruptcy or insolvency proceedings will be paid out of the debtor's estate prior to any returns to creditors. Also, certain claims, such as for
taxes, may have priority by law over the claims of certain creditors.
High-Yield Risk: Investments in fixed-income securities with sub-investment grade ratings may involve greater risks of loss of income and principal than rated or higher-rated securities and are more speculative
in nature. Although they may offer higher yields than do higher-rated securities, they generally involve greater price volatility and greater risk of default in payment of principal and income due to factors
including corporate developments, negative perceptions of high-yield instruments generally and decreased secondary market liquidity.
Securitized Debt Risk: the strategy may have exposure to a wide range of ABS (including asset pools in credit card loans, auto loans, residential and commercial mortgage loans, collateralized mortgage
obligations and collateralized debt obligations), agency mortgage pass-through securities and covered bonds. The obligations associated with these securities may be subject to greater credit, liquidity and
interest rate risk compared to other fixed income securities such as government issued bonds. ABS and MBS are often exposed to extension and prepayment risks that may have a substantial impact on the
timing and size of the cash flows paid by the securities and may negatively impact the returns of the securities. The average life of each individual security may be affected by a large number of factors such as the
existence and frequency of exercise of any optional redemption and mandatory prepayment, the prevailing level of interest rates, the actual default rate of the underlying assets, the timing of recoveries and the
level of rotation in the underlying assets. In certain circumstances investments in ABS and MBS may become less liquid making it difficult to dispose of them. As a result, the strategy's ability to respond to
market events may be impaired and the strategy may experience adverse price movements upon disposal of such investments. In addition, the market price for MBS has, in the past, been volatile and difficult to
ascertain, and it is possible that similar market conditions may occur in the future. MBS that are issued by government-sponsored enterprises are known as Agency MBS. Such government-sponsored enterprises
guarantee payments on Agency MBS. Non-agency MBS are typically supported solely by the underlying mortgage loans and do not carry the guarantee of any institution, and therefore carry a greater degree of
credit/default risk in addition to extension and prepayment risk. The list above refers to the most frequently encountered risks and is not an exhaustive list of all the potential risks.



Important Information (cont’d)
Credit Default Swaps ("CDS") Risk: A CDS is a bilateral financial contract in which one counterpart (the protection buyer) pays a periodic fee in return for a contingent payment by the protection seller following a
credit event of a reference issuer. The protection buyer must either sell particular obligations, issued by the reference issuer at their par value (or some other designated reference or strike price) when a credit
event occurs or receive a cash settlement based on the difference between the market price and such reference or strike price. A credit event is commonly defined as bankruptcy, insolvency, receivership, material
adverse restructuring of debt, or failure to meet payment obligations when due. The ISDA has produced standardized documentation for these transactions under the umbrella of its ISDA Master Agreement. As
protection seller, the strategy will seek a specific credit exposure to the reference issuer – selling protection (by mitigating the counterparty risk) is economically equivalent to buying a maturity matching
floating rate note on the same reference entity. As protection buyer, the strategy may seek either to hedge a specific credit risk of some issuers in the portfolio or to exploit a negative view on a given reference
entity. When these transactions are used in order to eliminate a credit risk in respect of the issuer of a security, they imply that the strategy bears a counterparty risk in respect of the protection seller. This risk
is, however, mitigated by the fact that the strategy will only enter into CDS transactions with highly rated financial institutions. CDS used for a purpose other than hedging, such as for efficient portfolio
management purposes or if disclosed in relation to the strategy, as part of the principal investment policy, may present a risk of liquidity if the position must be liquidated before its maturity for any reason. The
strategy will mitigate this risk by limiting in an appropriate manner the use of this type of transaction. Furthermore, the valuation of CDS may give rise to difficulties which traditionally occur in connection with
the valuation of OTC contracts. Insofar as the strategy uses CDS for efficient portfolio management or hedging purposes, investors should note that such instruments are designed to transfer credit exposure of
fixed income products between the buyer and seller. The strategy would typically buy a CDS to protect against the risk of default of an underlying investment, known as the reference entity and would typically
sell a CDS for which it receives payment for effectively guaranteeing the creditworthiness of the reference entity to the buyer. In the latter case, the strategy would incur exposure to the creditworthiness of the
reference entity but without any legal recourse to such reference entity. In addition, as with all OTC derivatives, CDS expose the buyer and seller to counterparty risk and the strategy may suffer losses in the
event of a default by the counterparty of its obligations under the transaction and/or disputes as to whether a credit event has occurred, which could mean the strategy cannot realize the full value of the CDS.
Contingent Capital Securities (CoCos) Risk: In the framework of new banking regulations, banking institutions are required to increase their capital buffers and have therefore issued certain types of financial
instrument known as subordinated contingent capital securities (often referred to as "CoCo" or "CoCos"). The main feature of a CoCo is its ability to absorb losses as required by banking regulations, but other
corporate entities may also choose to issue them. Under the terms of a CoCo, the instruments become loss absorbing upon certain triggering events, including events under the control of the management of the
CoCo issuer which could cause the permanent write-down to zero of principal investment and/or accrued interest, or a conversion to equity. These triggering events may include (i) a deduction in the issuing
bank's capital ratio below a pre-set limit, (ii) a regulatory authority making a subjective determination that an institution is "non-viable" or (iii) a national authority deciding to inject capital. Furthermore, the
trigger event calculations may also be affected by changes in applicable accounting rules, the accounting policies of the issuer or its group and the application of these policies. Any such changes, including
changes over which the issuer or its group has a discretion, may have a material adverse impact on its reported financial position and accordingly may give rise to the occurrence of a trigger event in
circumstances where such a trigger event may not otherwise have occurred, notwithstanding the adverse impact this will have on the position of holders of the CoCos. Upon such occurrence, there is a risk of a
partial or total loss in nominal value or conversion into the common stock of the issuer which may cause the strategy as a CoCo bondholder to suffer losses (i) before both equity investors and other debt holders
which may rank pari passu or junior to CoCo investors and (ii) in circumstances where the bank remains a going concern. The value of such instrument may be impacted by the mechanism through which the
instruments are converted into equity or written down which may vary across different securities which may have varying structures and terms. CoCo structures may be complex, and terms may vary from issuer
to issuer and bond to bond. CoCos are valued relative to other debt securities in the issuer's capital structure, as well as equity, with an additional premium for the risk of conversion or write-down. The relative
riskiness of different CoCos will depend on the distance between the current capital ratio and the effective trigger level, which once reached would result in the CoCo being automatically written down or
converted into equity. CoCos may trade differently to other subordinated debt of an issuer which does not include a write-down or equity conversion feature which may result in a decline in value or liquidity in
certain scenarios. It is possible in certain circumstances for interest payments on certain CoCos to be cancelled in full or in part by the issuer, without prior notice to bondholders. Therefore, there can be no
assurance that investors will receive payments of interest in respect of CoCos. Unpaid interest may not be cumulative or payable at any time thereafter, and bondholders shall accordingly have no right to claim
the payment of any foregone interest which may impact the value of the strategy. Notwithstanding that interest not being paid or being paid only in part in respect of CoCos or the principal value of such
instruments may be written down to zero, there may be no restriction on the issuer paying dividends on its ordinary shares or making pecuniary or other distributions to the holders of its ordinary shares or
making payments on securities ranking pari passu with the CoCos resulting in other securities by the same issuer potentially performing better than CoCos. Coupon cancellation may be at the option of the issuer
or its regulator but may also be mandatory under certain European directives and related applicable laws and regulations. This mandatory deferral may be at the same time that equity dividends and bonuses may
also restricted, but some CoCo structures allow the bank at least in theory to keep on paying dividends whilst not paying CoCo holders. Mandatory deferral is dependent on the amount of required capital buffers
a bank is asked to hold by regulators. CoCos generally rank senior to common stock in an issuer's capital structure and are consequently higher quality and entail less risk than the issuer's common stock;
however, the risk involved in such securities is correlated to the solvency and/or the access of the issuer to liquidity of the issuing financial institution. The structure of CoCos is yet to be tested and there is some
uncertainty as to how they may perform in a stressed environment. Depending on how the market views certain triggering events, as outlined above, there is the potential for price contagion and volatility across
the entire asset class. Furthermore, this risk may be increased depending on the level of underlying instrument arbitrage and in an illiquid market, price formation may be increasingly difficult.
Rule 144A and Regulation S Risk: SEC Rule 144A provides a safe harbor exemption from the registration requirements of the US Securities Act of 1933 for resale of restricted securities to qualified institutional
buyers, as defined in the rule. Regulation S provides an exclusion from registration requirements of the US Securities Act of 1933 for offerings made outside the United States by both US and foreign issuers. A
securities offering, whether private or public, made by an issuer outside of the United States in reliance on Regulation S need not be registered. The advantage for investors may be higher returns due to lower
administration charges. However, dissemination of secondary market transactions is limited and might increase the volatility of the security prices and, in extreme conditions, decrease the liquidity of a
particular security.

For a full description of the Fund’s investment objective, risks and fees and expenses, including total expense ratios, please see the Fund’s prospectus and offering documents.

Contact Information: IR@apertureinvestors.com
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