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Aperture Credit Opportunities Fund
Q1 2021 Commentary

Quarter in Review
The Aperture Credit Opportunities Fund (Ticker: AICOIUC LX, Institutional USD Acc)
returned 1.75% (net of frees) for Q1 2021, versus the Fund’s benchmark return of 0.50%, for a
total outperformance of 1.25%.1
The recovery in markets from the March 2020 lows through to the end of the year was broadbased and quite remarkable. For example, both investment grade (IG) and high yield (HY)
spreads, which had ballooned wider, recovered around 90% of the move by year-end along
with yields having also fallen to record lows with the US HY market at just over 4%.2

Simon Thorp
CIO, UK

Consequently, when we surveyed the credit landscape in early January we concluded that,
although inflows to the asset class remained strong, stretched valuations meant that the
upside to most credits was limited. We felt that the market was unlikely to sell off too far and
that spread dispersion was likely to continue to decline as markets priced in an eventual
recovery from COVID.
From an asset allocation perspective, we believed that the core long portfolio would continue
to generate the majority of returns (albeit at a slower rate) and that the relative value (RV) and
primary trading buckets would also be net contributors. Some steady carry could also be
contemplated from a market most likely to be range-bound. When looking at things from a
regional perspective, we felt we saw relatively similar degrees of opportunity in the US versus
Europe and kept balance sheet allocation and leverage balanced across the two.

Shikhar Ranjan
Portfolio Manager

We focused the long opportunities around those names that we felt continued to demonstrate
positive convexity: beaten-up credits with the potential to surprise to the upside and those
likely to benefit from positive event risk and some of the better quality “stable carry” names.
In mid-March we added some duration to our core long book, buying names that had been hit
hardest by the move higher in treasury yields. These performed well as government bonds
rallied into year end.

1) Fund benchmark: United States Secured Overnight Financing Rate (SOFR) + 2%
2) ICE BofA US High Yield Index (H0A0) yield-to-worst of 4.24% as of December 31, 2020
The Credit Opportunities Fund charges a management fee of 0.39% and a performance fee that is equal to
30% of the over performance of the Net Asset Value of the Class of Share over the applicable performance fee
benchmark.
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Quarter in Review (cont’d)
Unsurprisingly, against a backdrop of strong liquidity and expectations of rebounding economies, the short side of the book
fared less well. We believe in such markets often the value of single name shorts, when they lose money in absolute terms,
can be overlooked. The key question in our opinion is whether they can create alpha in simple terms by rising in value less
quickly than the longs. Added to this is the fact that many credits should have an asymmetric risk to the downside while also
allowing the portfolio to run with less index-type hedging, thus reducing basis risk.
In Europe, the main thematic short theme was REITs which worked reasonably well, largely as a result of the entry levels
being particularly high / tight. In the US, the focus was more broadly on struggling names that seemed overpriced in sectors
such as retail, healthcare and consumer cyclicals.

As the market begins to consolidate and factor in the COVID damage, we anticipate increasing spread dispersion and more
bifurcation of investment decisions broadly across credit markets. If we are correct, the short side of the balance sheet will
have an important part to play through the middle of the year.
Relative value trades provided some additional, non-correlated performance where opportunities tended to be a mixture of
negative basis trades (buying CDS protection and buying bonds in the same capital structure) and senior/sub trades both
targeted at credits where our fundamental view was negative. We anticipate adding to the RV bucket during the second and
third quarters as we expect increased dispersion in range-bound, choppy market conditions.
We also saw a high likelihood of equity outperformance relative to credit, and as a result we increased equity-linked exposure
through the addition of some convertible bonds trading close to their bond floors, as we believe this provides us with cheap
equity optionality.

The primary bucket once again produced a steady flow of opportunities both in terms of trading the new issue premium as
well as adding new longs to our core portfolio. At the time of writing, there remains an extremely healthy pipeline of deals
coming to the markets as corporate and financial treasurers anticipate rising yields and cost of capital later in the year.
Outlook

Looking forward, how do we see markets behaving through the middle of the year and where will we likely find the best riskadjusted opportunities for the strategy?
Our 30,000ft overview is that credit markets are likely to fall, and therefore we anticipate some spread-widening from here if
growth turns out to be either much stronger than is currently expected (higher yields, less stimulus) or if it turns out to be
much weaker than expected (rising default risk, lower profitability).
Only if we experience a Goldilocks-like global economy do we think that we’ll see current market levels holding or being
exceeded. Investors are likely to oscillate between optimism and pessimism until a clearer picture of the “new normal”
emerges.
To protect against some of these extreme outcomes (rising yields, falling equity markets and / or widening credit spreads) we
will continue to buy cheap insurance such as out-of-the-money payers and puts on credit and equity indices, whilst hedging
duration risk with government bond hedges.
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Outlook (cont’d)
Assuming that the most likely outcome is a range-bound market, we think that the best positively convex longs will still be
found amongst names that currently trade stressed but that demonstrate an ability to surprise to the upside and those
positive event risk names benefiting from IPOs, M&A and refinancings.
We anticipate that the best shorts are likely to be thematic-based and demonstrate negative convexity. This should include
sectors that are overbought and face headwinds, names where positive event risk appears to be fully priced in, and in weaker
credits which we feel will be hit heavily in any protracted downturn.

We will continue to search and screen for RV trades that appear to offer attractive upside vs. downside. With markets at
elevated levels, it is likely that a key focus for RV will remain on names where our fundamental thesis is negative but where
the timing of the price fall / spread-widening is uncertain. In these circumstances, the long leg should help to cover the cost
of the short, while also providing optionality to sell out of such positions if negative news begins to unfold, or to transition
the position to an outright short.
To summarise, on balance we see rising volatility and increased spread dispersion going forward. We remain hopeful that the
opportunity set for the Fund increases in line with these developments and therefore aim to efficiently and effectively hedge
out the tail risks mentioned earlier. Whilst the next twelve months are unlikely to produce the same degree of surprise and
volatility seen in 2020, it seems likely that the numerous macro factors coalescing (COVID-related, geo-political and
macroeconomic) will produce thrills and spills before year end.
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Depositary: State Street Bank International GmbH, Luxembourg Branch.
You may, under certain conditions, convert all or part of your shares of one compartment into shares of one or more other
compartments. Information on conversion right procedure is set out in Chapter 8 of the Prospectus.
The Fund offers other share classes for the categories of investors defined in its prospectus.
Depending on your tax regime, any capital gains and income arising from the ownership of shares in the Fund may be subject to taxation.
We advise you to consult your financial advisor for more information on taxation.
Details of the Management Company’s up-to-date remuneration policy, including, but not limited to, a description of how remuneration
and benefits are calculated and the identity of persons responsible for awarding the remuneration and benefits, including the
composition of the remuneration committee, are available at the following website www.generaliinvestments-luxembourg.com and a
paper copy of such remuneration policy is available to investors free of charge upon request at the registered office of the Management
Company.
The net asset value is available upon simple request from the Management Company and on its website www.generali-investmentsluxembourg.com.
This is an advertising document. This Fund is subject to authorisation and regulation in Luxembourg by the Commission de Surveillance
du Secteur Financier (CSSF). Generali Investments Luxembourg S.A. is authorised in Luxembourg and regulated by the Commission de
Surveillance du Secteur Financier (CSSF).
In Switzerland, the representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the paying agent is
InCore Bank AG, Wiesenstrasse 17, P.O. Box, CH-8952 Schlieren.
Generali Investment Partners S.p.A. Società di gestione del risparmio acts as a promoter for the Aperture Investors SICAV Sub-Funds
within the EU27.
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This publication is for information purposes only and does not provide any professional investment, legal, accounting nor tax advice. All
information and opinions contained in this publication represent the judgment of the issuers at the time of publication and are subject
to change without notice. For more information about costs, risks and conditions in relation to an investment, please always read the
relevant legal documents. This publication may not be reproduced (in whole or in part), transmitted, modified, or used for any public or
commercial purpose without the prior written permission of the issuers. This publication is not intended for any potential investor
outside the jurisdictions in which the mentioned investment manager / investment adviser has been authorised. The latest prospectus
and the latest periodical regulatory documents, as well as all other practical information, are available in English free of charge from
Generali Investments Luxembourg S.A., 4 Rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg or at the following e-mail
address:GILfundInfo@generali-invest.com.
The value of an investment and any income from it can go down as well as up and investors may not get back the original amount
invested. Alternative investments can involve a significant amount of risk.
The UCITS funds may be registered or otherwise approved for distribution to the public in one or more European jurisdictions. The fact
of such registration or approval, however, does not mean that any regulator has determined the suitability of the product(s) for all
investors. Investors should carefully consider the terms of the investment and seek professional advice where necessary before taking
any decision to invest in any fund(s).
The Fund or Funds have not been registered under the United States Investment Company Act of 1940, as amended, nor the United
States Securities Act of 1933, as amended. None of the shares may be offered or sold, directly or indirectly in the United States or to any
US Person unless the securities are registered under the Act, or an exemption from the registration requirements of the Act is available.
A US Person is defined as (a) any individual who is a citizen or resident of the United States for federal income tax purposes; (b) a
corporation, partnership or other entity created or organized under the laws of or existing in the United States; (c) an estate or trust the
income of which is subject to United States federal income tax regardless of whether such income is effectively connected with a
United States trade or business.
Aperture Investors, LLC is an investment adviser registered with the U.S. Securities and Exchange Commission (“SEC”) which wholly
owns Aperture Investors UK, Ltd (FRN: 846073) who is authorised and regulated by the Financial Conduct Authority (“FCA”). Aperture
Investors UK, Ltd is not authorised to actively market products and services within EU27. Information contained in this document may
be restricted by laws and regulations applicable to your jurisdiction. Accordingly, you must ensure that your use of this information and
any investment decision taken as a result does not contravene any such restrictions.
Emerging markets involve heightened risks related to these factors as well as increased volatility and lower trading volume. REIT
investments are subject to changes in economic conditions, credit risk and interest rate fluctuations.
Risk factors: Investing involves risk, including possible loss of principal. Bonds and bond funds will decrease in value as interest rates
rise. High yield bonds involve greater risks of default or downgrade and are more volatile than investment grade securities, due to the
speculative nature of their investments. In addition to the normal risks associated with investing, international investments may involve
risk or capital loss from unfavorable fluctuation in currency values, differences in generally accepted accounting principles or from
social, economic or political instability in other nations.
The Fund may invest in derivatives, which are often more volatile than other investments and may magnify the Fund’s gains or losses.
The portfolio information provided in this document is for illustrative purposes only and does not purport to be a recommendation of an
investment in, or a comprehensive statement of all of the factors or considerations which may be relevant to an investment in, the
referenced securities. Presented information is based on sources and information Aperture considers trustworthy, but such information
might be partially incorrect or incomplete.
Past performance of the Fund is no guarantee for future performance. Any performance presented herein is for illustrative purposes
only. Historical information is not indicative of future results; current data may differ from data quoted. Performance information does
not take into account the commissions and costs incurred on the issue and redemption of units. Performance information is presented
net of fees, but gross of tax liabilities. Each index listed is unmanaged and the returns include the reinvestment of all dividends, but do
not reflect the payment of transaction costs, fees or expenses that are associated with an investment in any fund. An index’s
performance is not illustrative of a Fund’s performance. You cannot invest in an index.

The Secured Overnight Financing Rate (SOFR) is a broad measure of the cost of borrowing cash overnight collateralized by Treasury
securities.
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Middle East Disclosures
Bahrain

Dubai

Important — if you are in any doubt about the contents of this document you should seek independent professional financial
advice. Remember that all investments carry varying levels of risk and that the value of your investment may go down as well
as up. Investments in this collective investment undertaking are not considered deposits and are therefore not covered by the
Kingdom of Bahrain's deposit protection scheme.
This fact sheet relates to a fund which is not subject to any form of regulation or approval by the Dubai Financial Services
Authority (DFSA). The DFSA has no responsibility for reviewing or verifying any prospectus or other documents in connection
with this fund. Accordingly, the DFSA has not approved this document or any other associated documents nor taken any steps
to verify the information set out in this document, and has no responsibility for it. The Interests to which this fact sheet
relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due
diligence on the Units. If you do not understand the contents of this document you should consult an authorised financial
adviser.

Egypt

This document does not constitute a public offer of securities in Egypt and is not intended to be a public offer. Aperture
Investors UK, Ltd hereby certify that we are not licensed to market products including funds in Egypt.

Kuwait

This fact sheet is not for general circulation to the public in Kuwait. The Fund has not been licensed for offering in Kuwait by
the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Fund in Kuwait on
the basis a private placement or public offering is, therefore, restricted in accordance with Law No. 7 of 2010 (the Kuwait
Capital Markets Law) (as amended) and the bylaws thereto (as amended). No private or public offering of the Fund is being
made in Kuwait, and no agreement relating to the sale of the [Fund] will be concluded in Kuwait. No marketing or solicitation
or inducement activities are being used to offer or market the Fund in Kuwait.

Lebanon

The Fund has not obtained the authorisation of the Board of the Capital Markets Authority of Lebanon to market, promote,
offer or sell (“offered”) the Shares in the Fund in Lebanon and as such may not be offered into Lebanon.

Oman

Qatar

Saudi
Arabia

UAE

Aperture Investors UK, Ltd (“Aperture UK”) neither has a registered business presence nor a representative office in Oman and
does not undertake banking business or provide financial services in Oman. Consequently Aperture UK is not regulated by
either the Central Bank of Oman or Oman’s Capital Market Authority (“CMA”). The information contained in this document
neither constitutes a public offer of securities in the Sultanate of Oman as contemplated by the Commercial Companies Law
of Oman (Royal Decree 18/2019) or the Capital Market Law of Oman (Royal Decree 80/98), nor does it constitute an offer to
sell, or the solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of
the Executive Regulations of the Capital Market Law (issued by Decision No.1/2009). Additionally, this document is not
intended to lead to the conclusion of a contract for the sale or purchase of securities. Aperture UK does not solicit business in
Oman and the only circumstances in which Aperture UK sends information or material describing financial products or financial
services to recipients in Oman, is where such information or material has been requested from Aperture UK and by receiving
this document, the person or entity to whom it has been dispatched by Aperture UK understands, acknowledges and agrees
that this document has not been approved by the CBO, the CMA or any other regulatory body or authority in Oman. Aperture
UK does not market, offer, sell or distribute any financial or investment products or services in Oman and no subscription to
any securities, products or financial services may or will be consummated within Oman. This document has not been approved
by the CMA or any other regulatory body or authority in Oman, and no authorization, licence or approval has been received by
the Aperture UK from the CMA or any other regulatory authority in Oman, to market, offer, sell, or distribute the securities
within Oman. The Aperture UK does not advise persons or entities resident or based in Oman as to the appropriateness of
investing in or purchasing or selling securities or other financial products. Nothing contained in this document is intended to
constitute Omani investment, legal, tax, accounting or other professional advice. The recipient of this document represents
that it is a financial institution or a sophisticated investor (as described in Article 139 of the Executive Regulations of the
Capital Market Law) and that its officers/employees have such experience in business and financial matters that they are
capable of evaluating the merits and risks of investments.
The materials contained herein are not intended to constitute an offer, sale or delivery of shares of the Fund or other financial
products under the laws of Qatar. The Fund has not been and will not be authorised by the Qatar Financial Markets Authority,
the Qatar Financial Centre Regulatory Authority or the Qatar Central Bank in accordance with their regulations or any other
regulations in Qatar. The shares of the Fund are not and will not be traded on the Qatar Stock Exchange.
This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment Funds
Regulations issued by the Capital Market Authority. The Capital Market Authority does not make any representation as to the
accuracy or completeness of this document, and expressly disclaims any liability whatsoever for any loss arising from, or
incurred in reliance upon, any part of this document. Prospective purchasers of the securities offered hereby should conduct
their own due diligence on the accuracy of the information relating to the securities. If you do not understand the contents of
this document you should consult an authorised financial adviser.
In accordance with the provisions of the United Arab Emirates (UAE) Securities and Commodities Authority’s (SCA) Board
Decision No. (9/R.M) of 2016 Concerning the Regulations as to Mutual Funds, the units in the Fund to which this document
relates may only be promoted in the UAE as follows: (1) without the prior approval of SCA, only in so far as the promotion is
directed to financial portfolios owned by federal or local governmental agencies; (2) investors following a reverse enquiry; or
(3) with the prior approval of the SCA. The approval of the SCA to the promotion of the Fund units in the UAE does not
represent a recommendation to purchase or invest in the Fund. The SCA has not verified this document or other documents in
connection with this Fund and the SCA may not be held liable for any default by any party involved in the operation,
management or promotion of the Fund in the performance of their responsibilities and duties, or the accuracy or
completeness of the information in this document. The Fund units to which this document relates may be illiquid and/or
subject to restrictions on their resale. Prospective investors should conduct their own due diligence on the Fund. If you do not
understand the contents of this document you should consult an authorised financial advisor.
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